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Item 1.01 Entry into a Material Definitive Agreement.

On February 17, 2021, Altisource Asset Management Corporation (“AAMC” or the “Company”) entered into a settlement agreement dated as of February
17, 2021 (the “Settlement Agreement”) with Putnam Focused Equity Fund, a series of Putnam Funds Trust, as successor in interest to each of Putnam
Equity Spectrum Fund and Putnam Capital Spectrum Fund, each a series of Putnam Funds Trust (collectively, “Putnam”), one of the plaintiffs in the
litigation related to the Company’s Series A Convertible Preferred Stock (the “Preferred Shares”).

Under the terms of the Settlement Agreement:

• the Company agreed to exchange all of Putnam’s 81,800 Preferred Shares for 288,283 shares of the Company’s common stock;

• the Company agreed to pay $1,636,000 to Putnam within three business days of the effective date of the Settlement Agreement, and $1,227,000 on
the one-year anniversary of the effective date of the Settlement Agreement;

• the Company granted a most favored nation clause to Putnam requiring the Company to pay Putnam the difference, subject to certain terms and
conditions, if the Company enters into a mutually agreed settlement with another holder of Preferred Shares at a higher value per Preferred Share
than provided to Putnam under the Settlement Agreement;

• Putnam agreed to a stipulation dismissing their claims with prejudice in the subject litigation and releasing the Company from all other claims
relating to the Preferred Shares; and

• Putnam agreed to vote the common shares received upon the exchange of its Preferred Shares in favor of each director nominee recommended by
the Company’s Board of Directors (the “Board”) and otherwise in accordance with the Board’s recommendation on other proposals, subject to
certain exceptions, through at least the Company’s 2022 annual meeting.

The foregoing description of the Settlement Agreement is qualified in its entirety by reference to the text of such agreement, which is filed as Exhibit 10.1
to this Current Report on Form 8-K and incorporated herein by reference.

Item 3.02 Unregistered Sales of Equity Securities.

The information provided in Item 1.01 of this Current Report on Form 8-K is incorporated herein by reference.
The Company issued 288,283 shares of its common stock in exchange for Putnam’s 81,800 Preferred Shares pursuant to the exemption from registration
under Section 3(a)(9) of the Securities Act of 1933, as amended, due to the fact that it was an exchange of securities with an existing Company shareholder.

Item 7.01 Regulation FD

On February 18, 2021 the Company issued a press release announcing the entry into the Settlement Agreement, as described in Item 1.01 of this Current
Report on Form 8-K.

The press release is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed to be “filed” for any other purpose, including for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The
information in Item 7.01 of this Current Report, including Exhibit 99.1, shall not be deemed incorporated by reference into any filing under the Securities
Act of 1933, as amended, or the Exchange Act, whether made before or after the date hereof, regardless of any general incorporation language in such
filings, except as shall be expressly set forth by specific reference in such filing.



Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No. Description
10.1 Settlement Agreement dated as of February 17, 2021, between the Company and Putnam
99.1 Press Release of Altisource Asset Management Corporation, dated February 18, 2021
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Altisource Asset Management Corporation
February 18, 2021 By: /s/ Indroneel Chatterjee

Indroneel Chatterjee
Chairman and Chief Executive Officer



Exhibit 10.1

SETTLEMENT AGREEMENT

This SETTLEMENT AGREEMENT (this “Settlement Agreement”), dated February 17, 2021 (the “Effective Date”), is
by and between Putnam Focused Equity Fund, a series of Putnam Funds Trust (“Putnam”), as successor in interest to each of
Putnam Equity Spectrum Fund and Putnam Capital Spectrum Fund, each a series of Putnam Funds Trust (the “Predecessor
Funds”) and Altisource Asset Management Corporation (“AAMC”). Putnam and AAMC may be referred to hereinafter jointly as
the “Parties” or individually as a “Party.”

WHEREAS, in March 2014, the Predecessor Funds acquired eighty-one thousand, eight hundred (81,800) shares of
AAMC Series A Convertible Preferred Stock, par value $0.01 (the “Preferred Shares”) pursuant to a Securities Purchase
Agreement dated March 13, 2014 (the “SPA”), which attached a Certificate of Designations, dated March 17, 2014 (as the same
has been or may be amended from time to time in accordance with its terms, the “Certificate”);

WHEREAS, on or about February 3, 2020, Putnam sent a redemption notice to AAMC with respect to all Preferred
Shares held by Putnam;

WHEREAS, pursuant to an Agreement and Plan of Reorganization, dated as of August 5, 2020, effective as of August 24,
2020 the Preferred Shares held by the Predecessor Funds, including all rights and obligations in connection therewith, were
transferred to Putnam;

WHEREAS, the Predecessor Funds and Luxor Capital Group LP, Luxor Capital Partners Offshore Masters Fund, LP,
Luxor Capital Partners, LP, Luxor Wavefront, LP, Luxor Spectrum, LLC, and Thebes Offshore Master Fund, LP (collectively,
“Luxor”, and with the Predecessor Funds, “Plaintiffs”) filed an action against AAMC in the Supreme Court of the State of New
York in the County of New York (the “New York Supreme Court”) titled Luxor Capital Group LP, Luxor Capital Partners
Offshore Master Fund, LP, Luxor Capital Partners, LP, Luxor Wavefront, LP, Luxor Spectrum, LLC, Thebes Offshore Master
Fund, LP, Putnam Equity Spectrum Fund, and Putnam Capital Spectrum Fund v. Altisource Asset Management Corporation
(Index No. 650746/2020) (the “Litigation”) seeking in part to compel AAMC to redeem the Predecessor Funds’ Preferred Shares;

WHEREAS, Putnam and AAMC now desire to settle amicably all claims arising from or relating to the Litigation and the
Preferred Shares on the terms provided herein;

NOW, THEREFORE, in consideration of the promises and mutual covenants set forth herein, the receipt and sufficiency
of which are hereby acknowledged, the Parties agree as follows:

1. Settlement Consideration.

A. As consideration for settlement of the Litigation, AAMC shall pay to Putnam (i) One Million Six Hundred
Thirty-Six Thousand and No/100 Dollars ($1,636,000.00) (the “Initial Payment”) within three (3) business days after the
Effective Date (the “Closing Date”), and (ii) One Million Two Hundred Twenty-Seven Thousand and No/100 Dollars
($1,227,000.00) on the twelve (12) month anniversary of the Effective Date (the “Second Payment”), in each case



by federal wire transfer of immediately available funds to the account specified on Exhibit A hereto or as may be
further directed by Putnam hereafter to AAMC in writing.

B. In satisfaction of any and all obligations under the Certificate, on the terms and subject to the conditions set
forth herein, Putnam shall transfer, convey and assign all of Putnam’s right, title and interest in and to all of the Preferred Shares
owned beneficially and of record by Putnam, free and clear of any liens or encumbrances, to AAMC on the Closing Date, against
receipt of and in exchange for an aggregate of two hundred and eighty eight thousand, two hundred and eighty three (288,283)
fully paid and non-assessable shares of common stock, par value $0.01 per share, of AAMC (the “Common Shares”) to be issued
by AAMC to Putnam (such delivery by Putnam and issuance by AAMC, the “Exchange”). AAMC shall cause to be delivered
written notice from its transfer agent evidencing the issuance to Putnam of the Common Shares on and as of the Closing Date.

C. The Parties acknowledge that the Common Shares issued in the Exchange have not been, and will not be,
registered under the Securities Act of 1933, as amended (the “Securities Act”), and may not be offered, sold, assigned, pledged or
otherwise transferred without registration under the Securities Act or pursuant to an exemption from the registration requirements
of the Securities Act. Provided Putnam is not, and has not been in the past three months, an “affiliate” (as defined by Rule 405 of
the Securities Act) of the Company and the other conditions to Rule 144 under the Securities Act have been satisfied, the Parties
further acknowledge that, as of the Effective Date, the Common Shares are immediately eligible for offer, resale, transfer, pledge
or disposition pursuant to the provisions for non-affiliates of Rule 144(b)(1)(i) promulgated under the Securities Act. As such, the
certificates representing the Common Shares (or book entries with AAMC’s transfer agent in the event one or more certificates
shall not be issued with respect to the Common Shares) shall not contain any restrictive legend. Subject to receipt from Putnam of
a customary Rule 144 representation letter as to non-affiliate status, AAMC agrees to deliver the Common Shares, free of any
restrictive legend, via DTC to the custodian bank and DTC participant set forth on Exhibit A hereto.

D. Putnam agrees that, upon the consummation of the Exchange, the SPA shall be void and of no further force and
effect, and that its rights under the Certificate shall be extinguished with respect to the eighty-one thousand, eight hundred
(81,800) Preferred Shares owned beneficially and of record by Putnam.

E. The Parties hereby acknowledge and agree that the provisions of Section 7(a) of the Certificate and Section
6.4(a) of the SPA are inapplicable to, and do not prohibit or restrict, the Exchange.

2.  Mutual Releases.

A. Putnam, for itself, its predecessors, successors, Affiliates, parents, subsidiaries, and assigns (“Putnam
Releasors”), hereby waives, releases and forever discharges AAMC and its Affiliates and each of their respective past, present,
and future officers, directors, partners, members, shareholders, employees, lawyers, agents, and servants from any and all claims,
obligations, demands, actions, causes of action and liabilities, of whatsoever kind and nature, character and description, whether
in law or equity, whether sounding in tort, contract or
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under Applicable Law, as defined in Section 6 below, whether known or unknown, and whether anticipated or unanticipated,
which Putnam Releasors ever had, now have or may ever have, arising from any event, transaction, matter, circumstance or fact
in any way arising out of, arising as a result of, related to, with respect to or in connection with or based in whole or in part on the
SPA, the Certificate, the Preferred Shares, and any facts or allegations alleged in or that could have been alleged in the Litigation
(the “Putnam Released Claims”); provided, however that Putnam does not hereby waive, release or discharge AAMC from any of
its obligations under this Settlement Agreement.

B. AAMC, for itself, its predecessors, successors, Affiliates, parents, subsidiaries and assigns (“AAMC
Releasors”), hereby waives, releases and forever discharges Putnam and its Affiliates and each of their respective past, present
and future officers, directors, partners, members, shareholders, employees, lawyers, agents, and servants from any and all claims,
obligations, demands, actions, causes of action and liabilities, of whatsoever kind and nature, character and description, whether
in law or equity, whether sounding in tort, contract or under other Applicable Law, as defined in Section 6 below, whether known
or unknown, and whether anticipated or unanticipated, which AAMC Releasors ever had, now have or may ever have, arising
from any event, transaction, matter, circumstance or fact in any way arising out of, arising as a result of, related to, with respect to
or in connection with or based in whole or in part on the SPA, the Certificate, the Preferred Shares, and any facts or allegations
alleged in or that could have been alleged in the Litigation (the “AAMC Released Claims”, and together with the Putnam
Released Claims, the “Released Claims”); provided, however, that AAMC does not hereby waive, release or discharge Putnam
from any of its obligations under this Settlement Agreement.

C. With respect to any and all claims released pursuant to the foregoing paragraphs, each of the Parties expressly
waives the provisions, rights and benefits of California Civil Code § 1542 and any provisions, rights, and benefits conferred by
any law of any state or territory of the United States or principle of common law which is similar, comparable or equivalent to
California Civil Code § 1542, which provides:

A general release does not extend to claims which the creditor does not know or suspect to exist in his or her favor at the
time of executing the release, which if known by him or her must have materially affected his or her settlement with the
debtor.

D. The consequences of the foregoing waiver provisions have been explained by each of the Parties’ respective
counsel. Each of the Parties acknowledge that it may hereafter discover facts different from, or in addition to, those it now knows
or believes to be true with respect to the Released Claims, and agrees that this Settlement Agreement and the releases contained
herein shall be and remain effective in all respects not withstanding such different or additional facts or the discovery thereof.

E. To the extent the Applicable Law would not otherwise recognize the provisions of subsections (A) and (B) of
Section 2 as constituting a full and final release applying to all unknown and unanticipated Released Claims, as well as those now
known or disclosed, the
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Parties hereby expressly waive all rights or benefits which each of them may have now or in the future under any such Applicable
Law.

F. The Parties hereby acknowledge and agree that the provisions of Section 2 above shall be solely applicable to
the Released Claims, and shall not apply, and shall not be deemed to apply to any third party, including without limitation any
holder of Preferred Shares or any signatory to the SPA other than Putnam.

3.  Discontinuance of the Litigation. Simultaneously with the execution of this Settlement Agreement, the parties
will execute a stipulation of dismissal of the Litigation with prejudice in the form attached hereto as Exhibit B. The executed
stipulation of dismissal will be filed by Kaplan Rice LLP within three (3) business days of the Effective Date. To the extent that a
joint motion for discontinuance of the Litigation is required, Kaplan Rice will prepare such motion and file it as soon as
practicable. Putnam agrees to cooperate and take all steps necessary to cause the Litigation to be dismissed in accordance with
this paragraph.

4.  Most Favored Nation Clause. Subject to Putnam’s compliance with Section 5, AAMC agrees that, until the
Termination Date (as defined in Section 5(B)), if AAMC enters into a mutually agreed settlement with any other holder of
Preferred Shares which results in the exchange, cancellation, or redemption of Preferred Shares for value in excess of the value
provided to Putnam under this Settlement Agreement, then AAMC will make an additional payment to Putnam (“Additional
Payment”). The Additional Payment will be equal to the difference between the value on a per Preferred Share basis Putnam
receives under this Settlement Agreement (as of the date of this Settlement Agreement) and the value of the consideration on a
per Preferred Share basis the other settling party receives. The Additional Payment shall be paid in common stock of AAMC
and/or cash, in the same proportion thereof as paid to the other settling party, and is conditioned on Putnam’s compliance with the
Voting Agreement in Section 5 through the time of such settlement. For the avoidance of doubt, AAMC shall have no obligations
to make any Additional Payment pursuant to this Section 4 solely as a result of the payment of a different ratio of cash to
common stock of AAMC to such other settling party as compared to the amounts set forth in Section 1 of this Settlement
Agreement. AAMC will notify Putnam of any settlement(s) with other holders of preferred shares, and shall disclose to Putnam
(which information Putnam shall keep subject to the terms of Section 8) the financial terms of the settlement(s) and any terms
that affect the value of the settlement, including a reasonable description of the calculation of the value of such settlement and a
reconciliation to the value received by Putnam hereunder. Any such common stock issued to Putnam under this Section 4 shall be
fully paid and non-assessable, and deemed to be additional shares issued as a result of the Exchange pursuant to Section 1 of this
Agreement and shall, for the avoidance of doubt, be subject to AAMC’s obligations pursuant to Section 1(C) of this Agreement,
provided that Putnam has delivered a customary representation letter as to non-affiliate status.

5.  Voting Agreement.

A. Putnam agrees that, until the Termination Date, (a) at each and every meeting of the stockholders of AAMC
and at every postponement or adjournment thereof, Putnam shall take such action as may be required so that all of the shares of
common stock of AAMC beneficially owned, directly or indirectly, by Putnam and entitled to vote at such meetings of
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stockholders are voted (i) in favor of each director nominated and recommended by the Board of Directors of AAMC (the
“Board”) (or a duly authorized committee thereof) for election at any such meeting, (ii) against any stockholder nominations for
directors which are not approved and recommended by the Board (or a duly authorized committee thereof) for election at any
such meeting and (iii) otherwise in accordance with the Board’s recommendation on all proposals properly brought before any
meetings of stockholders of AAMC, including any proposal seeking approval to amend AAMC’s charter to increase the total
number of authorized shares of capital stock of any class or series (except as permitted in the following proviso), and (b) Putnam
shall not, directly or indirectly, solicit any proxies or seek to advise or influence any Person with respect to the voting of AAMC’s
securities in connection with any of the matters set forth in this Section 5; provided that Putnam shall not be under any obligation
to vote in the same manner as recommended by the Board or in any other manner, other than in Putnam’s sole discretion, with
respect to any matter, including the approval (or non-approval) or adoption (or non-adoption) of any proposal, related to, (i) any
merger or other business combination transaction involving AAMC, (ii) the sale of all or substantially all of the assets of AAMC,
(iii) any other change of control transaction involving AAMC, or (iv) financings, recapitalizations, and securities offerings that
require approval from the holders of AAMC common stock pursuant to rules of the NYSE American or any other national
securities exchange on which AAMC’s common stock is then listed, or distributions or dividends that are not made on a pro rata
basis to the holders of AAMC common stock, but Putnam shall not, directly or indirectly, initiate, propose, or be part of a group
or act in concert with any other Person that proposes, nor shall it make any public statements with respect to, any such transaction
unless consistent with the Board’s recommendation, and Putnam shall not, directly or indirectly, solicit any proxies or seek to
advise or influence any Person with respect to the any such transaction.

B. Both the Most Favored Nation Clause (Section 4) and the Voting Agreement (Section 5(A)) shall terminate
automatically on March 1, 2025. After the date upon which AAMC holds its 2022 annual meeting of shareholders, both the Most
Favored Nation Clause (Section 4) and the Voting Agreement (Section 5(A)) shall terminate before March 1, 2025: (i) if Putnam,
in its sole discretion, elects to terminate the Voting Agreement in Section 5(A) by written notice to AAMC, in which case the
Most Favored Nation Clause (Section 4) automatically terminates on that date as well or (ii) if AAMC has prior to the 2022
annual meeting of shareholders settled all claims of holders of the Preferred shares, resulting in the exchange, cancellation or
redemption of all of the outstanding Preferred Shares, in which case both the Most Favored Nation Clause (Section 4) and the
Voting Agreement (Section 5(A) shall automatically terminate on the business day immediately following the 2022 annual
meeting of shareholders. The date on which Section 4 and Section 5(A) terminates is the “Termination Date”.

C. Putnam agrees that until the Termination Date, for so long as Putnam owns, directly or indirectly, any shares of
common stock of AAMC, Putnam shall (to the extent necessary to comply with this Section 5) be present, in person or by proxy,
at all meetings of the stockholders of AAMC so that all common shares of AAMC owned by Putnam, directly or indirectly, may
be counted for the purposes of determining the presence of a quorum and voted in accordance with this Section 5 at such
meetings (including at any adjournments or postponements thereof).

D. To the extent that Putnam does not perform in accordance with and/or breaches the provisions of this Section 5,
Putnam hereby irrevocably and to the fullest extent
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permitted by law appoint AAMC with full power of substitution and resubstitution, as Putnam’s true and lawful attorney and
irrevocable proxy, to the fullest extent of Putnam’s rights with respect to the common shares of AAMC owned beneficially or of
record by Putnam, to vote each of such common shares, or to execute a written consent, solely with respect to the matters set
forth in Section 5 hereof. Putnam intends this proxy to be irrevocable and coupled with an interest hereunder until the
Termination Date and hereby revokes any proxy previously granted by Putnam with respect to any and all shares of common
stock of AAMC owned beneficially or of record by Putnam.

6.  Definitions. For purposes of this Settlement Agreement, the following terms shall have the following meanings:

A. “Affiliate” shall mean a Person directly or indirectly controlled by, controlling, under common control with, or
managed by the other Person. For the purposes of this definition, “control” means, when used with respect to any Person, the
possession, directly or indirectly, of the power to direct or cause the direction of the management and policies of such Person,
whether through the ownership of voting securities, by contract or otherwise.

B. “Applicable Law” shall mean any statute, law, rule or regulation or any judgment, order, consent order,
stipulated agreement, ordinance, writ, injunction or decree of any Governmental Entity.

C. “Governmental Entity” shall mean any domestic or foreign court or tribunal in any domestic or foreign
jurisdiction or any federal, state, municipal or local government or other governmental body, agency, authority, district,
department, commission, board, bureau, or other instrumentality, arbitrator or arbitral body (domestic or foreign), including any
joint action agency, public power authority, public utility district, or other similar political subdivision.

D. “Person” shall mean any individual, corporation, partnership, joint venture, trust, limited liability company,
unincorporated organization, investment fund, account, Governmental Entity or other entity.

7.  Representations and Warranties.

A.    Each Party represents and warrants that it has read fully and understands the provisions set forth in this
Settlement Agreement;

B.    Each Party represents and warrants that it has discussed, or has had the opportunity to discuss to its
satisfaction, the provisions of this Settlement Agreement with its attorneys and other professional advisors;

C.    Each Party represents and warrants that no Party is relying upon any representations, agreements or
understandings, expressed or implied, written or oral, except those representations, agreements and understandings explicitly set
forth in this Settlement Agreement;

D.    Each Party represents and warrants that the individuals executing this Settlement Agreement on behalf of
Putnam and AAMC have full power and authority to execute
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and deliver this Settlement Agreement on behalf of those Parties, and, once executed and delivered, this Settlement Agreement
shall constitute the valid and binding obligation of those Parties and be enforceable against those Parties pursuant to the terms set
forth in this Settlement Agreement;

E.    Each Party represents and warrants that the execution and delivery of this Settlement Agreement and the
performance of or compliance with the terms and provisions of this Settlement Agreement will not violate, conflict with, or result
in a breach of any of the terms, conditions or provisions of any law, statute, regulation or order, or any agreement or any other
restrictions of any kind or character, to which the Party may be bound; and

F.    Putnam represents and warrants that (i) it is the successor in interest to the Predecessor Funds, (ii) it has
assumed all rights and obligations of the Predecessor Funds under the SPA and the Certificate, (iii) the Predecessor Funds no
longer have any rights under the SPA or the Certificate, and (iv) it is the sole beneficial owner of, has sole right, title in and
interest to, and it has not sold, transferred, encumbered or otherwise assigned any Preferred Shares or any claim, demand, chose
in action or other matter in whole or in part that is the subject of this settlement and/or may be compromised, settled, and/or
released pursuant to the terms of this Settlement Agreement, including without limitation by contract or by operation of law
(including by way of subrogation) to any other person or entity.

G.    Putnam hereby acknowledges that AAMC may have material nonpublic information regarding AAMC and its
subsidiaries and that Putnam has requested that AAMC not provide Putnam with any such material non-public information.
Putnam acknowledges that any and all claims that Putnam may have as of the Effective Date in connection with the non-
disclosure of any such material nonpublic information shall be a Putnam Released Claim for all purposes of Section 2.

H.    AAMC represents that the Common Shares have been duly authorized and, when issued and delivered to
Putnam in the Exchange, the Common Shares will be validly issued, fully paid and non-assessable.

I.    AAMC represents that no registration under the Securities Act or listing rules of the NYSE American is
required for the issuance of the Common Shares in the Exchange. AAMC is not required to obtain any consent, waiver,
authorization or order of, give any notice to, or make any filing or registration with, any court or other federal, state, local or
other governmental authority, self-regulatory organization or other person in connection with the execution, delivery and
performance by AAMC of this Settlement Agreement (including, without limitation, the issuance of the Common Shares).

J.    As of their respective dates, all reports required to be filed by AAMC with the U.S. Securities and Exchange
Commission (the “SEC”) during the 12 months preceding the Effective Date (the “SEC Reports”) complied in all material
respects with the applicable requirements of the Securities Act of 1933, as amended, (the “Securities Act”) and/or the Securities
Exchange Act of 1934, as amended, (the “Exchange Act”) and the rules and regulations of the SEC promulgated thereunder, and
none of the SEC Reports, when filed, contained any untrue statement of a material fact or omitted to state a material fact required
to be stated therein or necessary in
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order to make the statements therein, in the light of the circumstances under which they were made, not misleading.

K.    Putnam acknowledges and agrees that the Common Shares have not been registered under the Securities Act
and that AAMC is not required to register the Common Shares. Putnam acknowledges and agrees that the Common Shares may
not be offered, resold, transferred, pledged or otherwise disposed of by Putnam absent an effective registration statement under
the Securities Act except (i) to AAMC or a subsidiary thereof or (ii) pursuant to an applicable exemption from the registration
requirements of the Securities Act, and, in accordance with any applicable securities laws of the states of the United States and
other applicable jurisdictions. Putnam is not now, and has not been during the preceding three months, an “affiliate” of the
Company (as that term is defined in Rule 405 under the Securities Act). The Parties acknowledge that, as of the Effective Date,
the Common Shares are immediately eligible for offer, resale, transfer, pledge or disposition pursuant to the provisions for non-
affiliates of Rule 144(b)(1)(i) promulgated under the Securities Act.

L.    Putnam acknowledges that there have been no representations, warranties, covenants and agreements made to
Putnam by or on behalf of AAMC, any of their respective affiliates or any control persons, officers, directors, employees, agents
or representatives of any of the foregoing or any other person or entity, expressly or by implication, other than those
representations, warranties, covenants and agreements of AAMC expressly set forth in Section 7 of this Settlement Agreement.
Putnam further acknowledges that it has reviewed AAMC’s filings with the Securities and Exchange Commission (the “SEC”)
and has received such information as Putnam deems necessary in connection with its decision to enter into this Settlement
Agreement, including, with respect to AAMC, the Exchange and the business of AAMC and its subsidiaries.

M.    Putnam acknowledges that it is aware that there are substantial risks incident to the ownership of the
Common Shares, including those set forth in AAMC’s filings with the SEC. Putnam has such knowledge and experience in
financial and business matters as to be capable of evaluating the merits and risks of an investment in the Common Shares, and
Putnam has sought such accounting, legal and tax advice as Putnam has considered necessary to make an informed investment
decision. Putnam acknowledges that it shall be responsible for any of Putnam’s tax liabilities that may arise as a result of the
transactions contemplated by this Settlement Agreement, and that none of AAMC, its Affiliates and representatives has provided
any tax advice or any other representation or guarantee regarding the tax consequences of the transactions contemplated by the
Settlement Agreement.

8.  Confidentiality.

A.    This Settlement Agreement is confidential, and no Party or its respective Affiliates, directors, officers,
managers, employees, investment advisors, agents, financial advisors, representatives, accountants or attorneys will disclose to
any person or entity that is a non-Party, or disseminate by publication of any sort, the discussions and negotiations between the
Parties relating to this Settlement Agreement or the terms of this Settlement Agreement, including without limitation, the amount,
terms and conditions of any sums payable hereunder (collectively, “Confidential Information”), except (i) as required or
requested by law, regulation or rule, including for the avoidance of doubt, but not limited to, any obligations that Putnam or
AAMC
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may have under the Securities Act, the Exchange Act or the Investment Company Act of 1940, as amended; (ii) to the Parties’
directors, officers, trustees, managers, attorneys, accountants, tax advisors and other professional advisors, as long as such
persons are required by the nature of their relationship with the disclosing Party to maintain the confidentiality of the terms of
this Settlement Agreement; (iii) as required or requested by any regulatory organization with authority over the disclosing Party;
or (iv) in response to a lawful subpoena or order of any court of competent jurisdiction. Notwithstanding anything to the contrary
contained in this Section 8, Putnam acknowledges that AAMC is subject to the periodic reporting requirements of the Exchange
Act and that AAMC may, in its sole discretion, summarize any or all terms of this Settlement Agreement or file a copy of this
Settlement Agreement with the SEC as part of such reporting requirements. Upon or following any such disclosure by AAMC,
any such information disclosed in connection with such reporting requirement shall no longer be deemed Confidential
Information.

B.    If a Party reasonably believes itself to be compelled by law, or a lawful subpoena or court order to disclose
Confidential Information, unless prohibited by law or regulation and except as provided in the preceding paragraph, that Party
will promptly notify the other Party in writing prior to making any such disclosure to provide such other Party a reasonable
opportunity to either waive any objection to such disclosure or request a remedy, at its sole cost and expense, from the
appropriate authority. The Party subject to the disclosure will use reasonable efforts to cooperate with the other Party in their
reasonable efforts to obtain a remedy, but all work to obtain a remedy shall be done by the Party seeking the remedy and the other
Party shall have no obligation to perform such work, including preparing court papers. If the Party who was not compelled to
disclose Confidential Information waives its objections, is unsuccessful in its request or does not obtain relief from disclosure in
the time period in which the Party subject to such disclosure is obligated to respond to such disclosure request, the other Party
will disclose only information that is required to be disclosed by the relevant law, requirement of a regulatory organization or
lawful subpoena or court order. Notwithstanding the foregoing, no notice shall be required if the Party subject to the disclosure
request becomes subject to a broad request for information by a regulatory or administrative authority that is not specific to the
Confidential Information or this Settlement Agreement or are requested or required to disclose Confidential Information or this
Settlement Agreement in the course of routine supervisory examinations or regulatory oversight by regulatory authorities with
jurisdiction over such Party.

C.    Notwithstanding anything contained herein, the Parties may publicly acknowledge that fact that there is a
settlement between the Parties.

D.    Within sixty (60) days after the Effective Date, AAMC shall file a current report on Form 8-K announcing
this Settlement Agreement and the Exchange, which Putnam shall have the opportunity to review and comment upon prior to
filing.

9.  Rules 144 and 144A and Regulation S.

AAMC shall use reasonable best efforts to file the reports required to be filed by it under the Securities Act and the
Exchange Act and the rules and regulations adopted by the SEC thereunder (or, if AAMC is not required to file such reports, it
will, upon the request of Putnam,
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make publicly available such necessary information for so long as necessary to permit sales that would otherwise be permitted by
this Settlement Agreement pursuant to Rule 144, Rule 144A or Regulation S under the Securities Act, as such rules may be
amended from time to time, or any similar rule or regulation hereafter adopted by the SEC), and it will take such further action as
Putnam may reasonably request, all to the extent required from time to time to enable Putnam to sell the Common Shares without
registration under the Securities Act pursuant to (a) Rule 144, Rule 144A or Regulation S under the Securities Act, as such rules
may be amended from time to time, or (b) any similar rule or regulation hereafter adopted by the SEC. Upon Putnam’s request,
AAMC will deliver to Putnam a written statement as to whether it has complied with such requirements and, if not, the specifics
thereof.

10.      Miscellaneous.

A. Notices. All notices, demands and other communications hereunder shall be in writing and shall be deemed to
have been duly given: (a) when personally delivered; (b) upon actual receipt (as established by confirmation of receipt or
otherwise) during normal business hours, otherwise on the first business day thereafter, if transmitted by email with confirmation
of delivery; (c) when sent by overnight courier; in each case, to the following addresses, or to such other addresses as a Party may
from time to time specify by notice to the other Party given pursuant hereto.

If to Putnam, to:
Jason Tucker
Putnam Investments
Deputy General Counsel – Litigation 100 Federal Street
Boston, MA 02110
Jason_Tucker@putnam.com

If to AAMC, to:

P. Graham Singer
Altisource Asset Management Corporation
General Counsel and Secretary
5100 Tamarind Reef
Christiansted, VI 0082
graham.singer@altisourceamc.com

with a copy to:

Howard J. Kaplan
Michelle A. Rice
Kaplan Rice LLP
142 W. 57  Street, Suite 4A
New York, NY 10019

th
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hkaplan@kaplanrice.com
mrice@kaplanrice.com

B.    Covenant Not to Take Action in Breach. The Parties agree not to take any actions that will result, whether
directly or indirectly, in the breach of their respective obligations, representations, warranties, agreements, covenants or
obligations contained in this Settlement Agreement. In addition to any owed monetary relief to an injured Party, any non-
compliance with and/or breach of this Settlement Agreement shall cause continuing and irreparable harm and injury to the injured
Party for which monetary damages are insufficient and entitle the injured Party to injunctive relief, without the posting of any
bond or security, from any court of competent jurisdiction, including specific performance.

C.    Governing Law/Jurisdiction. This Settlement Agreement and the rights and duties of the Parties hereunder
will be governed by and construed, enforced and performed in accordance with the law of the state of New York. The Parties
acknowledge and agree that the New York Supreme Court shall have the exclusive jurisdiction over this Settlement Agreement
and that any claims arising out of or related in any manner to this Settlement Agreement shall be properly brought only before the
New York Supreme Court.

D.    Entire Agreement. This Settlement Agreement contains the entire agreement among the Parties with respect
to the subject matter hereof and there are no agreements, understandings, representations or warranties among the Parties other
than those set forth or referred to herein. The Settlement Agreement may be amended, modified or waived only by a written
instrument executed by each of the Parties.

E.    Severability. In case any provision of this Settlement Agreement shall be determined to be invalid, illegal or
unenforceable for any reason, the remaining provisions of this Settlement Agreement shall be unaffected and unimpaired thereby,
and shall remain in full force and effect, to the fullest extent permitted by Applicable Law.

F.    Survival of Representations. All representations, warranties, agreements, covenants and obligations herein are
material, shall be deemed to have been relied upon by the other Parties, and shall survive the date of the dismissal of the
Litigation.

G.    Successors and Assigns. This Settlement Agreement shall be binding upon and inure to the benefit of the
Parties hereto and their respective successors and assigns, including, with respect to Putnam, any successor investment fund as a
result of any merger or reorganization that is managed by the investment manager who acts on behalf of Putnam, and any Putnam
investment fund that acquires any of Common Shares paid to Putnam under this Settlement Agreement pursuant to Section 1(B)
and Section 4.

H.    No Admission. The Parties understand and agree that this is a compromise settlement of disputed claims and
that neither this Settlement Agreement nor the payment or acceptance of consideration hereunder is, nor shall they be construed,
described or characterized by any Party hereto or by its agents or representatives, as an admission by the Parties of any liability or
wrongdoing. The making of this Settlement Agreement is not intended, and shall not be construed, as an admission that any of
the Parties has violated any federal, state, or local law

11



(statutory or decisional), ordinance or regulation, breached any contract, or committed any wrong whatsoever. The Parties further
agree and understand that this Settlement Agreement is being entered into solely for the purpose of avoiding further expense and
litigation and that this Settlement Agreement may not be used as evidence in a subsequent proceeding except in a proceeding to
enforce the terms of this Settlement Agreement.

I.    Interpretation. This Settlement Agreement has been jointly drafted by the Parties at arm’s length and each
Party has had ample opportunity to consult with independent legal counsel. No provision or ambiguity in this Settlement
Agreement shall be resolved against any Party by virtue of its participation in the drafting of this Settlement Agreement.

J.    Attorneys’ Fees. Each Party shall be responsible for the payment of its own costs and expenses (including
attorneys’ fees) relating to the Litigation, the matters referred to in this Settlement Agreement, and the drafting of this Settlement
Agreement. The prevailing party in any litigation necessary to enforce this Settlement Agreement shall be entitled to its costs and
attorney’s fees. In addition, if it is necessary for Putnam to bring an action for breach of this Settlement Agreement solely
because of AAMC’s failure to make the Second Payment, Putnam shall be entitled to all its costs and attorney’s fees.

K.    Captions. The captions of this Settlement Agreement are for convenience only and are not a part of this
Settlement Agreement and do not in any way limit or amplify the terms and provisions of this Settlement Agreement and shall
have no effect on its interpretation.

L.    Counterparts. This Settlement Agreement may be executed in counterparts, by either an original signature or
signature transmitted by facsimile transmission or email or other similar process and each copy so executed shall be deemed to be
an original and all copies so executed shall constitute one and the same agreement.

M.    A copy of the Agreement and Declaration of Trust of Putnam is on file with the Secretary of The
Commonwealth of Massachusetts, and notice is hereby given that this Settlement Agreement is executed on behalf of the trustees
of Putnam as trustees and not individually and that any obligations of or arising out of this Settlement Agreement are not binding
on any of the trustees, officers or shareholders individually of Putnam, but are binding only upon the trust property of Putnam.
Furthermore, notice is given that the trust property of any series of the series trust applicable to Putnam is separate and distinct
and that any obligations of or arising out of this Settlement Agreement are several and not joint or joint and several and are
binding only on the trust property of Putnam with respect to its obligations under this Settlement Agreement.
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IN WITNESS WHEREOF, the Parties have signed this Settlement Agreement in multiple counterparts.

PUTNAM FOCUSED EQUITY FUND, a series of Putnam
Funds Trust
By: Putnam Investment Management, LLC, as Investment
Manager
By: /s/ Jason Tucker

Name: Jason Tucker
Title: Deputy General Counsel

Date: February 17, 2021

ALTISOURCE ASSET MANAGEMENT CORPORATION

By: /s/ Indroneel Chatterjee
Name: Indroneel Chatterjee
Title: Chairman and Chief Executive Officer

Date: February 17, 2021
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Exhibit 99.1

FOR IMMEDIATE RELEASE FOR FURTHER INFORMATION CONTACT:
Investor Relations
T: +1-704-885-2461
E: IR@AltisourceAMC.com

Altisource Asset Management Corporation Announces Settlement of Litigation
with Putnam Investments, LLC

CHRISTIANSTED, U.S. Virgin Islands, February 18, 2021 (GLOBE NEWSWIRE) - Altisource Asset Management Corporation (“AAMC” or the
“Company”) (NYSE American: AAMC) is pleased to announce that the Company has settled ongoing litigation with Putnam Investments, LLC and its
affiliates (collectively “Putnam”), one of the plaintiffs in the litigation related to the Company’s Series A Convertible Preferred Stock (the “Preferred
Shares”).

Settlement Highlights

• The Company will deliver to Putnam 288,283 shares of common stock in exchange for 81,800 Preferred Shares, which were previously issued at
$1,000 per share.

• The Company agreed to pay $1,636,000 to Putnam within three business days of the effective date of the settlement agreement, and $1,227,000 on
the one-year anniversary of the effective date of the settlement agreement.

• The Company granted a most favored nation clause to Putnam requiring the Company to pay Putnam the difference, subject to certain terms and
conditions, if the Company enters into a mutually agreed settlement with another holder of Preferred Shares at a higher value per Preferred Share
than provided to Putnam under the Settlement Agreement.

• Putnam agreed to a stipulation dismissing their claims with prejudice in the subject litigation and releasing the Company from all other claims
relating to the Preferred Shares.

• AAMC expects to recognize a one-time benefit of approximately $72 million from this settlement in net income available to common
shareholders.

“We are pleased to announce the completion of this settlement and look forward to having Putnam onboard. We believe this transaction benefits all of our
stakeholders and resolves a substantial portion of the company’s disputes with preferred shareholders,” stated Indroneel Chatterjee, Chief Executive Officer
of AAMC. “It has been an exciting and meaningful start to 2021 for AAMC, and there is much more our new management team intends to accomplish.”

About AAMC

AAMC is an asset management company that provides portfolio management and corporate governance services to investment vehicles. Additional
information is available at www.altisourceamc.com.

Forward-looking Statements

This press release contains forward-looking statements that involve a number of risks and uncertainties. Those forward-looking statements include all
statements that are not historical fact, including statements about management’s beliefs and expectations. Forward-looking statements are based on
management’s beliefs as well as assumptions made by and information currently available to management. Because such statements are based on
expectations as to future economic performance and are not statements of historical fact, actual results may differ materially from those projected. The risks
and uncertainties to which forward-looking statements are subject include, but are not limited to: our ability to implement our business strategy; our ability
to retain and recruit key employees; our ability to develop and implement new businesses or, to the extent such businesses are



developed, our ability to make them successful or sustain the performance of any such businesses; our ability to build, retain and maintain our strategic
relationships; our ability to obtain additional asset management clients; the potential for the COVID-19 pandemic to adversely affect our business, financial
position, operations, business prospects, customers, employees and third-party service providers; our ability to effectively compete with our competitors;
the failure of our service providers to effectively perform their obligations under their agreements with us; developments in the litigations regarding
AAMC’s redemption obligations under the Certificate of Designations of its Series A Convertible Preferred Stock (the “Series A Shares”), including
AAMC’s ability to obtain declaratory relief confirming that AAMC was not obligated to redeem any of the Series A Shares on the March 15, 2020
redemption date since AAMC did not have funds legally available to redeem all, but not less than all, of the Series A Shares requested to be redeemed on
that redemption date; general economic and market conditions; governmental regulations, taxes and policies and other risks and uncertainties detailed in the
“Risk Factors” and other sections described from time to time in the Company’s current and future filings with the Securities and Exchange Commission.
The foregoing list of factors should not be construed as exhaustive.

The statements made in this press release are current as of the date of this press release only. The Company undertakes no obligation to publicly update or
revise any forward-looking statements or any other information contained herein, whether as a result of new information, future events or otherwise.


